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Q2 2026: Quarterly Market Recap
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South Korea - 87.6% .
Taiwan 4 48.9% Emerging Markets (EM) Debt 4.6%
Asia Pacific ex-Japan (APxJ) A
; pan (APxJ) Asia High Yield Credit
Emerging Markets (EM) -
US Growth (S&P 500) - 21.9% Global High Yield Credit
China A (Onshore) - 18.0%
United States - 15.3% US High Yield Credit
Global - 15.1%
Japan - 14.2% Asia Credit
Developed Markets (DM) - 13.9%
Europe - 11.3% US Investment Grade Corporate Bonds
ia 4 o
India 10-2% Asia Investment Grade Credit
Singapore - 10.0%
Germany - Global Credit
US Value (S&P 500) 4
Australia + Global Aggregate Bonds
United Kingdom -
ASEAN - US Aggregate Bonds
EM Latin America - -3.4% .
China 4 6.6% US Treasuries
-20 0 20 40 60 80 100 3 5
Gross Total Return % (in USD) Gross Total Return % (in USD)
Source: LSEG Datastream Source: LSEG Datastream
Data source: ing 1ts; MSCI; LSEG D 1. Performance data is provided as of 30 June 2026. Equity returns are referenced by the respective MSCI market indices quoted in USD (gross total returns). Exceptions are the “US Growth (S&P 500)” and “US Value (S&P 500)”, which are represented by the S&P 500 Growth (TR)

Index and S&P 500 Value (TR) Index, respectively. “DM Equities” is represented by the MSCI World Index. The fixed income markets are represented as follows: “Asia High Yield Credit”: J.P. Morgan Asia Credit Non-Investment Grade Index, “Global High Yield Credit”: ICE BofA Global High Yield Index, “Asia Credit”: J.P. Morgan Asia Credit
Index, “US High Yield Credit”: ICE BofA US High Yield Constrained Index, “Asia Investment Grade Credit”: J.P. Morgan Asia Credit Investment Grade Index, “Emerging Markets (EM) Debt”: J.P. Morgan EMBI Global Diversified Index, “US Treasuries”: ICE BofA US Treasury Index, “US Investment Grade Corporate Bonds”: ICE BofA US

Corporate Index, “US Aggregate Bonds”: Bloomberg US Aggregate Index, “Global Credit”: ICE BofA Global Credit Index, and “Global Aggregate Bonds”: Bloomberg Global Aggregate Bond Index.
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Chinese Yuan Renminbi (CNY) 4 1.7%
Taiwan New Dollar (TWD) -+
Brazilian Real (BRL) A

UK Sterling (GBP) A
Australian Dollar (AUD) A
Hong Kong Dollar (HKD) A
Singapore Dollar (SGD) -
Malaysian Ringgit (MYR) -
Swiss Franc (CHF)

Euro (EUR) 4

Philippine Peso (PHP) -
New Zealand Dollar (NZD) -
Indian Rupee (INR) -

Thai Baht (THB)
Canadian Dollar (CAD) -
Japanese Yen (JPY) -
Swedish Krona (SEK) -
South Korean Won (KRW)
Indonesian Rupiah (IDR) -4 -5.0%

-5 -4 -3 -2 -1 0 1 2
FX Spot Rates - Percentage Change (Against the USD)

Source: LSEG Datastream
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Industrial Metals 0.8%

Livestock

Agriculture & Livestock

Non-Energy -

Agriculture -

S&P GSCI 4

Gold -

Precious Metals

Energy -+

Crude Oil -

-15 -10 -5
Gross Total Return % (in USD)

Source: LSEG Datastream

Source: LSEG Datastream; S&P Global. Performance data is provided as of 30 June 2026. For the “Currencies (against the USD)” chart, the currency performances for the respective currencies are based on the closing spot rates (versus the USD), as calculated by Refinitiv. For the “Commodities”
chart, please note the following. Crude Oil: S&P GSCI Crude Oil Index, Energy: S&P GSCI Energy Index, Livestock: S&P GSCI Livestock Index, Gold: S&P GSCI Gold Index, Precious Metals: S&P GSCI Precious Metals Index, Agriculture & Livestock: S&P GSCI Agriculture and Livestock Index, Non-
Energy: S&P GSCI Non-Energy Index, Agriculture: S&P GSCI Agriculture Index, and Industrial Metals: S&P GSCI Industrial Metals Index.



Macro Outlook
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2026 GDP growth forecasts
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Source: Bloomberg, Eastspring. July 2026
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Asia CPl momentum
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Source: Eastspring. July 2026
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The USD is losing yield spread support again
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Data source: Eastspring Investments (Singapore) Limited. Views are as of 23 July 2026. Please note that the information provided here is subject to change at Eastspring’s discretion without prior notice.




Asset Allocation Views
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Data source: Eastspring Investments (Singapore) Limited. 3m = 3-month view. 12m = 12-month view. Asset class views are as of 10 July 2026 and should not be taken as a recommendation. The information provided here is subject to change atthe discretion of the Investment
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Major tech cycles since the 1960s

Value factor and regional dynamics

Mainframe (1960s - early 1980s)

J % - Indirect user benefit driven by enterprise efficiency,
- but accessibility was limited. The cycde was
Us-led while Asia was largely a consumer

Personal computing {early 1980s — mid 1990s)

ioEm
mon

Direct user benefit driven by productivity toals,
but connectivity was limited. The cycle was
US-led while Asia manufactured hardware

Internet (mid 1990s — late 2000s)
s || 2= Users enjoyed connectivity and access through
olle digital platforms which simplified daily tasks

such as shopping and banking. The cycle

o was US-led while Asia manufactured

semiconductors & components but had
limited global platform leadership

Mobile & Cloud (late 2000s — late 2010s)

o O~ Users of mobile were able to do everything
L —— anywhere {on demand) while cloud accelerated
O % o innovation and deployment speed. The US
RSl continued to lead in software and operating

systems while Asia built the mobile
hardware, strengthened the supply chain
and created its own local platforms

Artificial Intelligence {late 2010s — present)

IF—F Users can automate tasks and offload thinking,

—— AI = driven by data, compute, and models. US still
o I leads in frontier Al models while Asia is not
only an enabler through hardware and scale

but is also competing for leadership in Al

Source: Eastspring Investments July 2026

Key takeaways for investors

Value was concentrated among a few
players, limiting competition and narrowing
the investment opportunity set

Rapid entry of new players increased competition,
leading to shakeouts rather than a sharp crash.
Value concentrated in those with scale and control

The dot-com cycle (1995-2002) was narrative-led
and became a clear speculative bubble followed
by a crash as valuations overshot real earnings. This is
now the benchmark cycle for all compariscns

Mobile/smartphone cycle was adoption-led
and reached billions of users, resulting in growth
with corrections but no systemic crash.
Cloud/platform cycle was earnings-led with
firms that adopted cloud at scale showing
stronger profitability. There were periods of
valuation resets but no broad sector collapse

Investrment has surged and recent returns have
been driven more by earnings growth than pure
valuation expansion. But the market remains
concentrated in a small group of "Al leaders™.
As the cycle is still ongoing, long-term
winners are not yet fully visible
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